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 US Treasury yields were relatively flat as the uneventful Fed meeting and the 
escalation of trade war fears between US-China were offset by the BoJ's 
decision to maintain its monetary program. On average, yields were down 
0.10 bps week-on-week, with the 10-year rising 0.54 bps to 2.9488%. 

 German bund yields were up partly due to the expectations that the BoJ will 
materially change its monetary policy. Moreover, German yields rose as it 
tracked rates in other countries in the EU after the Bank of England hiked 
rates. On average, yields rose 0.67 bps. 

 Japanese government bond yields slightly rose as the Bank of Japan (BoJ) 
slightly tweaked its monetary policy by adding a forward guidance that signals 
tightening by Oct 2019. On average, yields rose 0.67bps, with the 10-year 
closing at 0.102%. 

 Key events that transpired during the week: 

 US nonfarm payrolls was 157k, down from 213k last period. 
 US Fed kept the policy rate unchanged at 2.0% in their August 2 

meeting. 
 EU GDP was 0.30% QoQ, below expectations and last quarter's 0.40%. 

 Global oil prices declined on the back of data that continue to point to 
rising global production. The Energy Information Administration reported 
an unexpected increase of 3.8 Mn barrels in US stockpiles for the week 
ended July 27. Brent Crude fell 1.45% WoW to $73.21/bbl while WTI 
declined 0.29% WoW to $68.49/bbl.    

 US equities maintained their upward trajectory even amid another 
round of escalation on trade tariffs. Strong jobs report and robust 
corporate earnings continue to buoy the market. The S&P 500 ended 
at 2,840.35 (+0.76% WoW) while the DJIA closed at 25,462.58 
(+0.05% WoW). 

 European equities declined as investor sentiment soured after the 
threat of additional tariffs between US and China. However, corporate 
earnings remained strong for 2Q18. The MSCI Europe closed at 
131.16 (-0.71% WoW). 

 Asian equities erased their prior week gains as investors focused on 
the threat of escalation with the US-China trade talks. The US 
announced that it is considering increasing tariffs on $200 Bn of 
Chinese goods from 10% to 25%. Meanwhile, China retaliated by 
imposing tariffs on an additional $60 Bn of US goods. The MSCI APxJ 
closed at 532.87 (-2.26% WoW). 

European and Asian shares retreated as renewed concerns on trade war resurfaced. US stocks, on the other hand, remained resilient 
on the back of  a robust economy and corporate earnings.  Meanwhile, global yields slightly rose as central banks continue to signal 
further tightening. The Euro depreciated against the dollar as the US economy continues to be strong. 
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Local equities rose as local financial and holding firms had large gains during the week. Meanwhile, Philippine fixed income yields were flat, 
given the upcoming inflation figures and BSP policy rate decision. Similarly, the Philippine Peso also strengthened with the upcoming BSP 
policy rate decision. 
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 The Philippine Peso strengthened in line with the expectations of 
another Central Bank rate hike this coming August 9. The USD/PHP 
pair ended at 53.150 (0.25% WoW). 

 The Euro weakened against the dollar during the week but has 
recovered towards the end due to the increase in rate, as 
announced by the Bank of England. The EUR/USD pair ended at  
1.1568  (-0.76% WoW). 

 

 The Philippine Stock Exchange Index (PSEi) rose due to large gains in 
different financial and holding firms despite having a large net foreign 
outflow on August 2. The PSEi rose by 1.53% WoW to 7,819.39, with total 
net foreign inflows amounting to $16.16Mn. 

 Aboitiz Equity Ventures, Inc. (PSE ticker: AEV) was the top gainer for 
the week (+11.91% WoW), with its planned acquisition of a 75% interest in 
Gold Coin Management Holdings. Meanwhile, Bank of the Philippine 
Islands (PSE ticker: BPI) was the worst performer for the week (-3.96% 
WoW) as its reported earnings has failed to reache estimates.  

 Key events that transpired during the week: 

 Aboitiz Equity Venture, Inc. (PSE TIcker: AEV) reported a 2% 
decrease YoY in its 1H2018 net income, at Php10.1 Bn from Php10.3 
Bn. The decrease was partially driven by non-recurring foreign 
exchange losses of the AEV's dollar denominated debt. Also, a 6% 
drop in net income to Php9.1 BN from Php9.7 Bn was reported by 
AEV's power business, Aboitiz Power (AP), reporting a foreign 
exchange losses of Php1.4 Bn.  

 Metro Pacific Investments Corporation (PSE Ticker: MPI) reported 
a 10% increase in its consolidated core net income to PHP8.6 bn for 
the six months ended June 2018 versus PHP7.8 Bn in 2017. The 
increase in core net income was mainly attributed to its expanded 
power portfolio following further investment in Beacon Electric in 2017, 
continuing traffic growth on all domestic roads, and steady volume 
growth coupled with a tariff increase at Maynilad. 
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 Local fixed income yields were flat as investors remained cautious over 
upcoming inflation figures and BSP policy rate decision. The yield curve 
flattened on the back of expectations of a 25-50 bps increase in policy rate. 
On average, yields rose 0.21 bps WoW. 

 Key events that happened during the week: 

 Department of Budget and Management (DBM) reported that 
government spending and other capital outlays for 1H 2018 grew 4.3% 
to Php352.7 Bn. DBM also reported a 41.6% spike in infrastructure 
projects from January to June up from Php 249.1 Bn last year. 

 The Bureau of Customs (BoC) reported its July collection was 
PHP52.05 bn, a 48.8% increase from the PHP34.99 bn it recorded last 
year. Collections in July exceeded the PHP50.07-bn target by 3.9%, 
driven by the strong enforcement, revenue enhancement measures, a 
weaker peso, and the increased market price for oil.   
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